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FOREST SECTOR IN LATVIA 2007
Forests in Latvia have always offered and will continue to
offer a diversity of benefits to the people of Latvia. They
ensure raw materials for renewable and environmentally
friendly products. They represent an important investment in improved economic welfare, biological diversity,
environmental protection, the global carbon cycle, the
protection of water resources, and the provision of social,
cultural, historical and recreational opportunities for the
Latvian people. Links among the forest, the forestry
industry and the timber industry are becoming increasingly clear, and together they form the forest sector.
Productive and healthy forests which are managed on a
sustainable basis - these are the cornerstone for our country's flourishing timber industry. The economic viability of
the forest, in turn, can only be ensured if the industry
manufactured products with a high level of added value
and remains competitive in its field.
There was a rapid increase in domestic consumption of
forest products in 2006. There is greater demand in Latvia
for environmentally friendly products and homes. That, in
turn, has helped small and medium companies in the forest sector to grow and develop.
We also saw in 2006, however, that there is an immediate
need to enhance the competitiveness of companies in the
forest sector. New technologies, innovative products and
human resources must all be developed so as to ensure the
successful development of the sector in future, too.

Mârtiòð Roze,
Minister for Agriculture
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Introduction
Growth in the Latvian economy in the last few years has
been attributed largely to the explosively growing service
sector, but the export of services, which could improve
Latvia's trade balance, has not increased to any substantial
degree. Economic stability and balancing of the foreign
trade balance are issues which still largely rely on the processing industries. The largest export sector is the forest
sector. The Bank of Latvia has stated that if the situation
with forests is a bad one, then the situation with exports
immediately deteriorates. Over the course of the last
decade, exports of forest products have more than doubled
to LVL 846 million (EUR 1.2 billion) in 2006. That represented 22.5% of the total value of Latvian exports.
The forest is Latvia's most important resource, and it is a
renewable resource. Natural factors and the work done
by human beings come together to ensure that forest
cover in Latvia is expanding, not shrinking. The latest
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Latvia's Forest Policy and
its Implementation

data show that 55.9% of Latvian territory is covered by
forest. Each year the total increase in timber supplies is at
least double the amount of timber that is cut. Purposeful
economic activities in the forest have ensured that this
remains true.
Since the restoration of Latvia's independence, the forest
sector has been one of the most important areas of the
national economy. It has developed successfully under
conditions of a market economy. Experts say that the forest sector has contributed close to 5% to Latvia's GDP.
The forest sector employs around 50,000 people, and that
number rises to around 80,000 if seasonal workers are
added. In many parts of Latvia, timber and timber products are the most important industrial sector of all. Major
investments in modern facilities which can produce timber
products with a high level of added value have promoted
the development of many of Latvia's regions, because
many of these factories are located outside of the capital
city of Rîga.

The forest is Latvia's national treasure, and it must be
managed, preserved and enhanced so as to satisfy the ecological, economic and social needs of society and to ensure
opportunities for further development. The principles for
using the forest and its resources must be regulated at the
national level so as to stabilise the sustainable availability
of timber resources, to create a predicable environment for
the processing of forest products, and also to balance out
the interests of the public and of forest owners when it
comes to the social values of the forest. Latvia's Forest
Policy is a document confirmed by the Cabinet of
Ministers. It was drafted after the government and various
interest groups could reach agreement on the long-term
developmental goals for the forest sector and the fundamental principles for achieving those goals. The primary
aim of this policy is to ensure the sustainable management
of the forest and of forest land.
In 2006, the government approved a document speaking
to basic positions related to the development of the forest
and its related sectors. The document was based on the
Unified Economic Development Strategy Principles of the
Latvian Forest Policy, and it defines long-term strategic
goals for the development of the forest sector, pointing to
problems which hinder the system's ability to achieve
those goals and defining policy principles and directions
of activity in pursuit of the goals. The document speaks to
the market economy and free competition in the forest
sector, enhancing these through the development of
appropriate legal acts and reducing government intervention in economic activities. There are also efforts to

enhance public-private partnership in the forest sector.
Plans for the development of the forest sector in the overall context of the Latvian economy speak to the interests
and capacities of sectors related to the forest and its products. This promotes balanced regional development in
Latvia. In planning the development of the related sectors,
moreover, there is a need to think about the goals and
interests which prevail in the development of the forest
sector itself.

Normative Acts
The Forest Policy is supported by an entire system of normative acts - laws, as well as government regulations which
emanate from the laws. Their aim is to offer precise information about legal norms and to define indicators and criteria for sustainable forest management. The goal in the
Forest Law is to guarantee that forest management in
Latvia is in line with the principles of sustainability in this
process. The forest and forestland are the objects of the
law, which applies to the owners or legal managers of the
forest, as well as to all other persons who make use of forest products and the relevant environment.
There are the following provisions in the Forest Law:
When managing the forest, one must take into account
all general requirements of environmental protection
so as to ensure biological diversity and the ability of
the forest to protect the soil against erosion, to protect
above-ground and subterranean bodies of water from
pollution, and to preserve major elements of the cultural heritage in the forest;
The duty of the owner or manager of the forest is to
regenerate the forest and then to ensure maintenance
of the regenerated areas of the forest;
Forest regeneration and afforesting must be based only
on certified reproductive materials that are appropriate
for the specific location;
Any cutting of trees in the forest requires certification
(a permit) from the State Forest Service (VMD).
Primary cutting is permitted only if trees have reached
the appropriate age or circumference;
Primary cutting is banned if the forest has not been
regenerated to a level of at least 80% of the total area
to be regenerated, if an area around the primary cutting area that is one hectare or more in size is one in
which regeneration is not confirmed, and trees are not
at least three years old.
The Law on Hunting defines the basic rules - how hunting
resources can be used, which animals can be hunted, what
the season is, what requirements hunters and hunt organisers must observe, the areas where hunting is permitted,
the number of game that can be hunted, and the rules for
receiving hunting permits.
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Governance

The State Forest Service

of the Forest Sector

The SFS ensures unified implementation of forest policies in all of Latvia's forests. Its mission is to handle the
supervisory and support functions that are assigned to it
in the Forest Policy. These are the main duties for the
SFS: making sure that normative acts related to the forest are observed in all forests irrespective of ownership
and evaluating the effectiveness of those normative acts,
creating proper conditions for the sustainable stabilisation of forest functions, promoting the development of
the private sector in this area, and providing public
information about the situation with forest resources in
Latvia. The SFS ensures supervision of fire safety and
limitation of forest fires in all types of forests. Its structure is made up of headquarters and territorial units
which handle the SFS functions in specific parts of the
country, Forest Research Station which handles scientific
research related to the forest, and the Consultation
Services Centre (CSC).

The government's aim in the forest sector is to create proper
circumstances for pursuing the overall goals of the Forest
Policy. There are four basic functions for the government approving norms, overseeing the sector, owning part of the
country's forestland, and offering support to those who work
in the sector. The sector is directly overseen by the Ministry
of Agriculture (MA). Working with the stakeholders in the
sector, the MA defines policies, developmental strategies and
programmes. It also drafts the normative acts related to forest management, the use of forest resources, the protection
of the environment in the forest, and the process of hunting.
The ministry analyses the situation with forest resources,
making proposals as to how the productivity and use of the
forest could be improved. The MA conducts public opinion
surveys and seeks to enhance people's understanding about
the forest sector. It represents the sector in international
organisations and processes, co-ordinating international cooperation and preparing international agreements.
The Forest Advisory Board (FAB) was established under
the leadership of the agriculture minister 10 years ago to
ensure transparency when decisions about the forest sector
are taken. This council coordinates cooperation between
the state and various public organisations so that all interested parties can offer their views when normative acts
that regulate the forest sector are drafted. This is a forum
for forest owners and managers, the wood processing sector, service providers, environmental protection organisations, employees, educational and scientific institutions,
and local governments. The MKP deals with issues related
to the economic, ecological and social functions of the forest. Interests and viewpoints in the sector are harmonised,
and this ensures that forest sector development policies are
balanced and sustainable.
It is of key importance here that functions of public and
private law in the forest sector in Latvia are kept separate
in institutional terms. Since 2000, government institutions
have overseen the norms that are defined in the Forest
Policy. These are the MA and the State Forest Service
(SFS). The functions related to ownership of state-owned
forests are handled by a separate organisation, the stock
company “Latvijas valsts meþi” (LVM), the shareholder of
which is the Ministry of Agriculture.

6

In the last several years, the SFS has focused particular
attention on how it can improve the effectiveness of its
own operations. The structure of the SFS was optimised in
2006, merging several of its units to reduce their overall
numbers. Computerisation of forest information and digitising of maps was completed in 2006. Now there is a single database that is available on the Internet. This makes it
far easier for SFS units to do their work. Changes in the
forest can be noted without having to visit each part of the
forest in situ. Satellite imagery is now used for this purpose.

Joint Stock Company
“Latvijas valsts meþi”
(Latvian State Forests)
State-owned forests are the equity capital of the state and a
guarantee that the ecological and social interests of the people
of Latvia can be satisfied. JSC “Latvijas valsts meþi” (LVM)
handles the functions of ownership insofar as managing and
protecting the forest is concerned. Latvia's forest policy states
two goals in managing the state's forests - to enhance the
value of the capital of the forest and to ensure income from
the management of these properties. The basic duty for the
LVM, therefore, is to enhance the value that is created by sustainable management of forest properties just as much as this
is possible. LVM manages a total of 1.65 million hectares of
land, including 1.4 million hectares of forestland. The company's turnover in 2006 amounted to LVL 100.1 million,
which was an increase of 31.3% over the previous year. The
company earned profits of 44.2 million lats on that turnover.
And the company's contribution to the state and local governments' budget amounted to 25 million lats.
LVM manages state-owned forests through the whole cycle
of forestry. It produces high-quality seeds and saplings of
local origin. That is done by a unit called “LVM Sçklas un

stâdi” (LVM Seeds and Plants). Decorative plants are also
grown and sold. The unit that is called “LVM Meþs” (LVM
Forest) deals with planting, stand management and protecting the forest, it handles forest management planning
and environmental issues, and in the cycle of forestry operations, its work ends when growing timber is sold. Another
unit, “LVM Apaïkoksnes piegâdes” (Round Timber
Supplies) deals with roundwood assortments - sawn logs,
veneer blocks and other products - production and delivery
to clients' production facilities. The unit known as “LVM
Rekreâcija un medîbas” (LVM Recreation and Hunting)
offers for inhabitants of Latvia as well as of other countries
opportunities for active recreation in the forest promoting
them by brand “Mammadaba” (Mother Nature). The unit
“LVM Meþa infrastruktûra” (LVM Forest Infrastructure)
are implementing a large-scale forest roads and amelioration systems development programme, thus increasing the
forest capital value. The main tasks of the unit “LVM
Nekustamie îpaðumi” (LVM Real Property) is to handle
state forest property registration in the Land Register.
According to the latest data, the increment of the standing volume in LVM-managed forests is 12.5 million
cubic metres a year, while annual felling volumes are
around 5 million cubic meters a year. This ensures the
stable and predictable flow of raw materials for Latvia's
timber industry.

The CSC, for its part, offers consultations to forest owners
on forest management and related issues. It helps people
to prepare requests for EU financing, and it offers a variety
of services related to forest management. This means that
the provision of services by the SFS is completely set apart
from supervision of processes. This eliminates the possibility of conflicts of interest, and it ensures an all-encompassing system of consultations which are available
throughout Latvia. There is an extensive range of highquality services - something that was not the case in Latvia
before. There are plans to establish several training facilities for forest owners. These would be outdoor areas with
information trails and objects which can be used as examples. Seminars would be organised at such facilities. In
future, the CSC also plans to offer economic consultations,
evaluate stands of trees, and perhaps also organise auctions for timber cut in privately owned forests.
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Forest Resources

Felling Volumes
Dominant tree species in all forests by area in 2006 (%)

Forests and timber are Latvia's main resource. This is clear
if one looks at how much of Latvia's land is afforested provisional data from a statistical inventory tell us that
forestland and former agricultural land which now satisfies
the identification criteria for a forest cover 3.6 million
hectares, or 55.9% of the national territory. The average
level of forest cover in the world is just 29%, while in
Europe it is 33%. Per capita indicators tell the same story 1.6 hectares of forestland per Latvian resident, which is an
indicator that is 2.7 times higher than the world average.

Pine (37,0)
Others (0,4)
Spruce (18,2)
Birch (30,1)
Common alder (2,7)
Aspen (3,9)
Grey alder (6,8)

It can be expected that the amount of forest cover in
Latvia will continue to increase a bit thanks to increasing
amounts of land that is not used for agriculture and is
afforested instead. Over the last 70 years, the size of the
forest in Latvia has doubled, while the amount of timber
in the forest has increased by 3.6 times. This confirms that
there is no reason for the common myth that the forests
are disappearing. Natural factors and the work done by
human beings will ensure that the size of the forest will
increase. Latvia's climate and the specifics of the country's
soil are such that the forest simply creeps over any land
that is not properly managed. What's more, people are
increasingly planting the forest on abandoned land with a
purpose in mind. The increase in timber availability is
ensured not just by the larger forest, but also by the fact
that much less timber is cut than the annual increase.
Over the last several years, too, there have been purposeful
activities in the forest such as use of carefully selected
seeds and plants in the forest, as well as more professional
tending of the forest.
Most of the timber in state-owned forests is coniferous, but
that is not always true in privately owned forests, where
deciduous trees predominate. This is because former agricultural land is more likely to be afforested with such trees.
Approximately one-half of all forestland belongs to the state,
the rest belongs to private owners, local governments, businesses and other owners. Statistical inventory data show that
the forest is also growing on approximately 227,000 hectares
of land, most of it privately owned, that is not properly registered as forestland.
The international ICP Forests programme has studied the
health of the forest in comparison to other countries, and the
health of Latvia's forests is quite good. The State Forest
Service constantly monitors the condition of areas of the forest, taking timely steps to protect the forest as needed. There
were limits on forestry work in the summer of 2006 and 2007
so as to avoid the greatest threats against the forest.

The amount of cut timber in Latvia has been stable
over the last five years - between 10 and 12 million m 3
of timber each year. In 2006, the amount was 9.79 million m3, 45% of that timber coming from state-owned
forests, and 55% from other types of forests. According
to provisional data of the forest statistical inventory,
the net increment is 25.53 million m3 of timber. This
represents an increase of 8.09 m3 per hectare in stateowned forests and 7.63 m3 per hectare in privately
owned forests.

The steady and balanced use of the forests is guaranteed
by timber cutting policies in state-owned forests which
are stable and predictable. Each year, some 4 million m3
of timber are cut in such forests. In private forests, the
figure has been between 6.7 and 7.5 million m3 of timber per year. In 2006, cutting volumes declined - just
5.38 million m3 of timber. There were several reasons for
this, including low prices in the market for pulp wood,
which meant that not all types of timber could be sold at
a profit. And along with the improving economical wellbeing in the country, like in other European countries,
there is a trend also in Latvia that forest owners are less
active in the forest management activities.

Oak (0,3)

Felling volumes compared
to the standing volume and net increment (million m3)

Ash (0,6)
Source: State Forest Service

Forest area (thousands ha)

Standing volume (631,0)
3611
2783

*Net increment (25,5)

2447

**Felling volumes (11,0)

1747
1472

* According to the provisional data of the statistic inventory measurements
** Average annual felling volume in the past five years after SFS data

1923

1935

1961

1983

2006*

* According to the provisional data of the statistic inventory measurements

Standing volume (million m3)

631
547
432

238
75
1938

1961

1988

1998

2006*

* According to the provisional data of the statistic inventory measurements
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Forest Regeneration
The forest must be both highly productive and sustainable if the national economy is to be provided with the
necessary timber resources while preserving ecological
balance in the forest environment and improving the
forest's recreational and aesthetic characteristics. This is
the primary aim of forest regeneration and afforestation.
These can be artificial processes (planting seeds or
saplings), or they can be natural. One element is making
sure that each area of the forest has trees which are
appropriate for local growth conditions.
The amount of regenerated forest in Latvia has increased
substantially in the past, and the overall situation is far better
than it once used to be. Only 23,400 hectares of land had
not been regenerated at the end of 2006, and forest regeneration volumes were stable. In 2006, 29,500 hectares of forests
were regenerated, including 10,000 hectares (34%) of stateowned and 19,500 hectares (66%) of other forests. Artificial
regeneration applied to 11,000 hectares (37% of the total) 7,300 (73%) in state-owned forests and 3,700 (19%) in
forests owned by other entities.

Forest regeneration is ensured both by national regulations
in this area and by the decisions which forest owners take
about the kinds of trees that they prefer. This applies to
four major species of trees, ones which are of particular
economic worth. These are the pine, the spruce, the birch
and the aspen. The latter tree has become increasingly
important in the last few years in particular.
In 2006, 13,700 hectares of land were regenerated with coniferous trees - 46% of all regenerated land, with 26% going to
the spruce and 20% to the pine). Birch was planted on 9,500
hectares (33%), and the numbers for the aspen were 4,400
hectares and 15% of all regenerated forestland.
It is expected that in the 2007-2013 European Union
European Agricultural Rural Development Fund planning period, forest owners will have access to financing
to help them to deal with damage caused by forest fires
and other natural disasters, to replace less than valuable
stands of trees, and to replace non-productive stands of
trees with more productive ones. The aim is to enhance
biological diversity, as well as the ecological and economic value of the forest.
Forestland to be regenerated
on a mandatory basis (thousands ha)

63,0

Afforestation
Afforestation - the planting of a new forest on land that is
no longer used for agriculture - is one of the most rational
ways of using land. Afforested areas can be plantations stands of trees which have been planted for a specific purpose. This is a process which has been expanding in Latvia
in recent years, and the amount of newly planted forest
has been increasing by approximately 25% a year.
In 2006, 2,700 hectares of land not used for agriculture
was afforested (as opposed to 2,058 hectares in 2005). Of
these 300 hectares were registered as plantation forests.
Trees planted most often included the birch (44%), spruce
(42%) and pine (11%). Other kinds of trees - the grey
alder, the aspen, the common alder, the larch, the elm, the
oak and the sweet willow - took up only 3% of such land.
Specialists expect great success in the future in terms of
growing aspen trees on land that is not used for agriculture. This is a tree which provides as much as 400 m3 of
timber per hectare once every 25 years - approximately the
amount that can be extracted from one hectare of Latvian
forestland once every 80 to 100 years. LVM has begun to
offer hybrid aspen saplings on a commercial basis, and this
means that the area of land planted with the aspen is
increasing. It was once thought that the aspen was primarily appropriate for pulp manufacturing, but the fact is
that it can just as well be used for energy supplies and even
for sawn wood products. The Silava research institution

has found that the technical properties of the common
aspen and the hybrid aspen are not substantially different
and that the density of timber in certain clones is even higher than is the case in the common aspen. Under
unfavourable market conditions or for other reasons, the
aspen can be cut 10 to 20 years later, because older trees
retain their quality, have no problems with rotting, and have
trunks that satisfy the demand for high-quality sawn logs.

New areas of forestland (ha)
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Certification of Forest and Timber
Supply Chains
Certification systems ensure that forests in the world are
managed in a sustainable and environmentally friendly
way. In Latvia, forest management and timber supply
chains are certified in accordance with the certification
procedures that are most commonly recognised in Europe
and the rest of the world - the FSC (Forest Stewardship
Council) system and the PEFC (Programme for the
Endorsement of Forest Certification Schemes) system.
At this time, more than one-half of Latvia's forests, including all state-owned forests, are FSC-certified, and management of these areas of forest is based on internationally
recognised standards of good forestry practice. The FSC
certificate indicates that the forest is being managed in a
sustainable way, taking into account all environmental
protection, social and economic interests. The FSC system
also makes it possible to monitor the flow of forest products from the managed territory to the end consumer.
The entire chain of timber delivery is observed in a precise
and independent way. 100 companies in the forest sector
in Latvia had received chain of custody certificate in 2006.
Latvia's national PEFC scheme is still being developed, but
it has already been declared as being in line with the PEFC
compliance requirements. This means that all PECF-certified forests in Latvia are declared to be managed in a sustainable fashion which complies with criteria, indicators
and operational guidelines approved by European forest
ministers at conferences focused on protecting European
forests. Late in 2006, nearly 100,000 hectares of forestland
were PECF-certified, and 50 companies had received PEFC
chain of custody certificate.
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Trends in the Timber Industry

Industry in Latvia

Development of the timber industry in Latvia has been facilitated by investments which, in recent years, have amounted
to more than one-quarter of investments in all of Latvia's
processing industries. The manufacturing of products with
a higher level of added value has expanded by 2.6 times over
the last five years. Enhanced value is also based on the fact
that over the course of time, many companies in the timber
industry have taken a firm position in various export markets for timber products. Intermediaries have been eliminated, and companies are increasingly working with the end
consumer or commercial chain.

The timber industry is a segment of the forest sector which
ensures the processing of timber and the manufacturing of
end products with a high level of added value. This is the
second largest sector in the processing industries in Latvia,
superseded only by the food production industry. In 2006,
turnover in the timber industry exceeded LVL 1 billion, and
the proportion of the sector in all industrial output was
around 20%. In terms of export values, the timber industry
remains in first place among all industrial products, thus
offering significant assistance in stabilising Latvia's external
trade balance. Exports of timber products have more than
doubled over the last 10 years to a value of LVL 846 million
in 2006. Imports of timber and timber products in 2006
amounted only to LVL 344 million.
In 2006, exports of timber and timber products represented approximately one-quarter of total exports in Latvia.
The sector employed some 5% of all employees in the
national economy. Major investments in factories which
manufacture products of a high level of added value are
helping to promote the development of many of the country's regions, because most enterprises of this type are
located in places other than the capital city. In terms of
proportions, 42.8% of all those employed in the forest sector work in the Rîga District and Jûrmala, 23.1% have jobs
in Vidzeme, and approximately 11% work in each of the
other three regions of Latvia

Export and Import Balance 2000-2007 (million LVL)

Major partners in this system of commerce are mostly found
in the European Union, but companies have also been pursuing more distant markets in North America, Japan and the
Middle East. The value of exports from Latvia increased by
1.7% in 2006 in fixed prices. The greatest increase in exports
was to the Netherlands (by 51.2%), Lithuania, Estonia and
France. Export volumes increased in 2006 largely thanks to
timber boards, firewood, profiled coniferous sawn wood, and
finished packaging and furniture.
It is significant that even though imports of timber products
have been increasing both in terms of volume and in terms
of value, the fact is that such imports represented only 2.5%
of all imports in Latvia in 2006. In comparison to 2005,
moreover, the proportion had even declined by 0.4%. This
indicates that the Latvian timber industry is largely successful in strengthening its positions in the expanding domestic
market - something that should help the sector to preserve a
positive export/import balance in the future, too. Due to the
fact that there is no paper industry in Latvia, considerable
part (38%) of the import is taken by paper and paper products. Plywood imports increased by 104.9%, because Latvian
Distribution of forestry workers, by region (%)

2000

2001

2002

2003

2004

2005

companies are producing more complex and expensive plywood products, and more ordinary types of products which
are meant for domestic consumption must, therefore, be
imported from elsewhere. True, there has also been a significant increase in the import of timber construction elements,
furniture and profiled sawn wood. This shows the vast
potential of the rapidly expanding local market. Finding its
place in this market is a serious challenge for the Latvian
timber industry.
Companies in Latvia's timber industry must increasingly
deal with the trends of globalisation. The use of timber
products is increasingly dependent on precise global deliveries, and the geographic location of Latvia is such that the
Latvian forest sector has been able to position itself as one
which can offer stable, sustainable and precise partnerships
to companies in the EU. This applies to DIY chains and construction companies, among others. It is also true that
Latvian timber processing companies have also been establishing international manufacturing chains, placing primary
wood processing capacities closer to the resources. Some of
these are located in neighbouring countries, with Latvian
enterprises building up primary wood processing capability
in Russia, Lithuania, Ukraine and elsewhere.
This process has also been facilitated by the fact that there
has been much greater competition in the use of forest
resources in recent years. There has also been an unexpectedly rapid increase in the cost of labour and energy
resources. The Latvian timber industry is dominated by
small and medium companies, and these factors have facilitated concentration of capacity and a reduction in the number of companies, but also greater specialisation among
companies. Large companies in the market mostly focus on
ensuring as much added value as possible in the products
which they offer - building materials, impregnated timber,
etc. Small and medium companies are more likely to be
offering niche products - garden products, finishing materials, wood packaging, carpentry products, etc.

2006 * 2007 * 2008 * 2009 * 2010 * 2011
Rîga district, Jûrmala (43,0)

Vidzeme (23,0)

Forest sector export/import balance
Latvia's total export/ import balance

Kurzeme (12,0)

Zemgale (11,0)
Latgale (11,0)

Source: Central Bureau of Statistics
* forecast by Latvian Timber Industries Federation
Source: Central Bureau of Statistics
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Timber Products
Roundwood
Roundwood from Latvia is mostly used to produce sawn
wood, timber boards, turned and planed products, wood
for as an energy resource, wood homes, garden furnishings, matches, charcoal and other products. Roundwood is
also exported as pulp wood or firewood. Approximately
80% of exported roundwood is pulp wood that is not
processed in Latvia. In comparison to 2005, the export of
roundwood declined by 12.8% in 2006 in terms of volume
and by 17.5% in terms of value - 3.42 million m3 of
roundwood were exported in all. This was largely due to
the low price of pulp wood in major markets in 2006.
This is a market segment which is significantly impacted
in Latvia by pulp and paper factories in Sweden and
Finland, and so roundwood is mostly exported to

Scandinavia. Exports to neighbouring Estonia, where a
new pulp factory recently launched operation, have also
increased. It must be noted that as investments in boardmanufacturing and energy production with the use of
renewable resources mean that there are increasing opportunities to use narrow logs in Latvia's domestic market.
In terms of roundwood imports, the situation is dominated by sawn logs which are processed in Latvia into products of a higher level of added value. Roundwood imports
have doubled in the last three years to 1.2 million m3 in
2006. 54% of the timber was from coniferous trees, and
46% came from deciduous trees. Imports mostly come
from Russia, Lithuania and Belarus, but as prices in the
wider region have evened out, sawn logs have even been
imported from Scandinavia. Expensive types of deciduous
timber are imported in small amounts from Africa, mostly
for the manufacturing of high-class furniture.

Export structure of the forest sector in 2006 (LVL, %)

Sawn Wood
Manufacturing of sawn wood is one of the most important wood processing sectors in Latvia. The volume of
manufactured sawn wood has increased by approximately 10 times over the last 10 years. Since 2005, companies
have increasingly been moving from extensive to intensive manufacturing, and the level of sawn material manufacturing has become stable - some 4 million m3 of
sawn wood each year, with exports of 2.92 million m3 of
output in 2006 at a value of LVL 306.9 million. Powerful
storms in Central Europe in 2006 created a poor situation for the basic product of the Latvian wood processing industry - coniferous sawn wood. The year was less
successful for the sector than it could have been. True,
that encouraged companies to look for ways of enhancing the value of the products which they sell. The export
of coniferous sawn wood dropped by 9.3%, but the value
of all exports in the sector dropped only by 1.9%.
Over the last few years, wood processing companies in
Latvia have been developing various kinds of dried,
planed, impregnated and sorted sawn wood, offering
products on the market which are ready-made for use in

Paper and cardboard products (4,9)

construction processes or can be processed further for
use in other industrial sectors. The export of such specific sawn wood has quadrupled over the last five years.
Companies are increasing improving their technologies,
too, buying drying, sorting, planing and impregnating
equipment. The focus on products with a higher added
of value allows the wood processing industry in Latvia to
work increasingly with end buyers or clients without the
use of any intermediaries in the process.
Imports of sawn wood declined in 2006 from 616,200 m3 in
2005 to just 481,000 m3 in 2006. Most of the imports come
from Russia, Belarus, Estonia and Ukraine.
Information in the market suggests that demand for sawn
wood in Latvia's domestic market is on the rise, and local
companies satisfy most of the demand. It used to be that the
demand was mostly for unprocessed sawn wood, but recently there has been more interest in more expensive products
of the type that used to be sold almost exclusively in export
markets. The main consumers of sawn wood in the domestic market today include the construction sector, where at
one time the materials were purchased mostly by furniture
makers, carpenters, and packaging manufacturers.

Furniture (10,3)
Building and carpentry products (6,7)
Timber boards and plywood (12,7)
Sawnwood (37,8)
Roundwood (10,0)
Finished packaging (3,7)
Other timber products (3,9)
Timber for heat production (10,0)
Source: Central Bureau of Statistics

Import structure of the forest sector in 2006 (LVL, %)
Import and export volumes of roundwood (million m3)
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Timber Boards
The manufacturing of timber boards is one of those sectors in the timber industry that have been developing most
extensively in recent years. Exports of timber boards represented nearly 12% of the sector's total export value in
2006. Latvia is the leading manufacturer of plywood in
Eastern Europe. Significant investments in recent times
have also been made in the manufacturing of particleboard, OSB and MDF.
The value of plywood manufactured in Latvia has quintupled over the last 10 years. The value of exported plywood
in 2006 increased by 14.8% over the value in 2005. This was
mostly because of higher added value, because the per-unit
consumption of timber has not increased in recent years.
By focusing on products with a higher added value, companies have increasingly been manufacturing specific products
that are delivered to clients at a specific time and specific
place. In 2006, the proportion of new and special products
in all output increased by 22%. In some countries, including
France and Italy, the proportion of end users among all purchasers of products has reached a level of 90%. The sector
plans to offer new specialised products, too - large-size plywood, for instance. The focus is going to be on stable buyers
of larger volumes of more expensive products.
Particleboard exports increased by 10.8% in 2006 over 2005,
and the value of the exported product increased by 38.9%.
In the first half of 2007, the value of exported particleboard
was up by fully 75% in comparison to its export value dur-
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ing the same period in the previous year. This can be attributed to major investments in the sector which have made it
possible to manufacture and export products with a much
higher added value.
Similar positive trends have been seen in the manufacturing
of wood fibre board - exports were up by 80% or so in 2006
over 2007, and the same growth rate has been maintained in
2007, as well.
Value of exported timber boards (million LVL)
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Plywood

Furniture
The total value of furniture exported from Latvia in 2006
was LVL 87 million, which was 87% more than in 2005.
Furniture was mostly exported to Denmark, Germany, the
United Kingdom, France and Sweden. Furniture worth LVL
55 million was imported into Latvia, largely from Poland,
Lithuania and Italy.
Late in 2006, the furniture industry in Latvia faced a serious
problem with raw materials - a shortage of sawn wood and
timber boards. The price of these materials skyrocketed. It is
not easy to raise the price of finished products in export
markets, so the profitability of furniture-making has diminished. That's particularly true in the area of solid wood furniture which requires far more timber per unit than other
kinds of furniture do. Experts say that development of the
furniture industry in Latvia is very much possible, but this is
going to require more investments in human resources and
technologies. Many companies may well have to change their
product line. One possibility is to manufacture furniture on
the basis of original designs. Those companies which have
done so have won recognition in the growing domestic market, and some companies have even doubled sales in Latvia.

Wood Packaging
2006 was a good year for the manufacturers of wood packaging. The value of exported packaging increased by 26.4%
over the value in 2005. This was largely because the products
were of a higher level of quality and readiness. The sector
represented 3.7% of all exports from the timber industry.
Wood packaging is often manufactured by small or even tiny
companies with comparatively small investments and simple
technologies. Low or average-quality deciduous sawn wood
are used for this purpose. At the same time, however, there
are approximately 10 companies in Latvia which produce
high-quality packaging fully in line with EU requirements.
The largest of these firms have made serious investmentin
technologies, and they are major partners to European packaging enterprises. Latvian companies also deliver wood packaging and pallets to clients in Latvia.

Building and Carpentry Products
The total value of doors, windows and wood construction
materials exported in 2006 was LVL 56.6 million, and this
sector represents 6.7% of all exports from the timber
industry. Local consumption of such products is also on
the rise, because the domestic construction industry is
developing very rapidly. Imports of such products
increased by 72.6% to a value of LVL 16.3 million in 2006.
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Timber as an Energy Resource
Timber as an energy resource is becoming a more and
more important segment in Latvia's timber industry.
Export of timber destined to become heating fuel
increased in value by 26.1% in 2006, with a total value of
LVL 84.4 million. This represented 10% of all exports
from the sector - a percentage comparable to that of wood
plates and furniture. Here we are talking about wood
chips, firewood, briquettes and timber granules, and these
are mostly prepared from high-quality timber scraps that
are the result of other types of wood processing.
The export of wood chips as heating fuel doubled in 2006
over 2005, but the value increased only by 3.5%. This can be
blamed on a poor market situation in 2006. Europe had lots
of cheap timber from regions which were hit hard by major
storms. The opposite situation was seen in wood shavings
used for heat production - the volume of exports increased
by only 9%, but the value jumped by 52% over the number
in 2005. That was because processed products from wood
shavings - timber granules and briquettes - were sold to a far
higher degree than had been the case before.
Import of timber products used for heat production has also
increased substantially. This was particularly true in 2006
with respect to shavings (by 512%) and wood chips (177%).
In absolute numbers, however, this import is negligible - just
1% of total import of timber products.
It is important that much work has been done in the last few
years in Latvia to make sure that scraps from forestry work
can be used to produce heating fuel. For the time being this

applies to primary cutting areas, but in future the same
processes may be introduced at sanitary cutting areas,
too. JSC “Latvijas valsts meþi”, which is Latvia's leading
forest management company, has paved the way in this
regard. It has been preparing wood chips for heat products from forestry scraps and selling them both at home
and abroad. This is a very promising area of work,
because specialists say that some 4 million m3 of forestry
work scraps could theoretically be collected each year,
although right now technologies are such at only 2 to 2.5
million m3 of the stuff can be extracted from the forest if
that is actually done to a full degree. The fact is that collecting forestry work scraps with existing technologies
would nearly double the amount of timber that is used
for energy purposes. Most of the technically available
forestry scraps (68% or so) are found in privately owned
forests. Forest owners should co-operate in the maximum use of the relevant technologies, or they should buy
the relevant services.
Other Products
Manufacturing of other products of a high level of
added value is also developing very rapidly. The segment's proportion in the overall timber industry is
increasing, and there has been great diversification in the
kinds of products which are being offered in this regard.
The export of prefabricated wood buildings and wood
toys increased by 75% in 2006 over the previous years.
Small companies which offer niche products have
expanded operations and increased the value of the
products which they sell - garden furnishings and other
products that are in demand in the market.

Latvia's energy balance (%)

Energy wood (28,0)
Light oil products (26,0)
Heavy oil, coal, peat moss (4,0)
Natural gas (33,0)
Electricity (9,0)

Source: Central Bureau of Statistics
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Environmental Protection Principles

Protected Territories

“Natura 2000” Territories in Latvia

Forest management in Latvia is organised and improved in
accordance with the role of forest ecosystems in local and
global processes - absorption of carbon dioxide, stabilisation
of that process, preservation of biological diversity, and protection of bodies of water, soil and landscapes. Latvia's forest
policy states that forest use must be regulated at the national
level, taking into account the productivity of forest ecosystems, the capacity of these ecosystems to regenerate, and
other fundamental elements of the forest structure. There
are universal environmental protection requirements which
are mandatory throughout the world of forest management
in Latvia. Among the principles are the preservation of specific older and larger trees, withered timber, all land cover in
micro-relief depressions, etc. All of this is aimed at preserving the habitats of a great many organisms.

Protected natural territories in Latvia have been established to protect natural diversity - uncommon natural
ecosystems, species that are endangered, unique, beautiful
and typically Latvian landscapes, geological and geomorphological structures, etc. Nature reserves, national parks
and biosphere reserves are approved by Parliament.
Protected landscape territories, restricted territories,
nature parks and natural monuments are defined by the
Cabinet of Ministers. The legal status of microreserves
and particularly protected sectors of the forest is defined
by the State Forest Service. In most of the protected territories, there are limitations not only on forestry activity,
but also on other kinds of economic activities.

The European Union established the “Natura 2000” network
of protected territories so as to protect all species of wild animals on the continent along with their habitats. The ultimate aim of the programme is to halt the reduction in biological diversity as of the year 2010. There are two basic
directives here - one related to birds, the other related to
biotopes.

The effect of all types of forestry activities is evaluated
carefully to make sure that nothing harms forest biotopes
and the diversity of species therein. A system of protected
territories has been designed by specialists in the field, and
the condition of the forest is regularly monitored. The
government can place limitations on forest management
and on any activities in the forest which would threaten
particularly important natural values and ecological principles. When limitations on economic activity in the forest
are approved in the interests of the state, the relevant forest owner can receive compensation for income that is lost
as a result of this.
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Among the species and biotopes that are listed in the directives, Latvia is home to 20 plants, 20 invertebrates, 5 mammals, 3 reptiles, 11 fish, 70 birds and 60 biotopes that must
be protected. Latvia has been part of the “Natura 2000” network since 2004. There were protected natural territories
already, of course, and 112 new ones were added as a result
of the project. Now Latvia has 336 “Natura 2000” territories
which cover 11.9% of the country's territory. There are four
nature reserves, three national parks, 250 environmentally
restricted areas, 38 nature parks, nine protected landscape
regions, nine natural monuments and 23 microreserves.

There are areas which have different protection and management regimes. Protected landscape regions may have minimal limitations, but nature reserves have complete bans on
any economic activity at all.
Environmental protection plans are designed to define what
can and cannot be done in a protected environmental territory. These are drafted in co-operation with the relevant
local governments and landowners so as to balance out environmental protection and the need to earn money from the
land. In order to compensate the loss that is created by
restrictions on management activities in protected areas,
there has been the national compensation system started.
The basic principles for receiving the compensation are laid
out in the “Law on the Rights of the Land Owners for
Compensation for the Management Restrictions in the
Specially Protected Nature Territories and Microreserves”.
Along with the law, also the new Latvia's Rural Development
Programme 2007 - 2013 provides compensatory payments
for Natura 2000 areas and special activities that forest owner
carries out while managing the protected area.
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Environmental Protection Concerns

Climate Change

in the Timber Industry

The forest absorbs some 4,500 million tonnes of carbon
dioxide in the world each year, and this is of enormous
importance in political and economic terms. This process
helps to reduce global climate change, and it helps to fight
against the consequences of that change. Latvia has signed
up to the Kyoto Protocol, and forests and wood products
which absorb carbon are of increasing importance in the
country. In forest industry products in which carbon
makes up approximately 49% of total mass, the carbon is
retained during the entire life cycle of the product, and that
helps in environmental protection. The forest sector in
Latvia has, as a result of this, launched a public discussion
about the more extensive use of timber products in all
areas of life.

Environmental requirements in the timber industry in
Latvia are defined by Cabinet of Ministers regulations.
Environmental sustainability is a factor that is of increasingly intensive interest among clients of the sector, too,
because it is something which adds to the value of products. This leads companies in Latvia and throughout the
world to take additional voluntary steps to reduce any
deleterious effects on the environment.
The government has approved regulations that are compulsory for all wood processing companies. These have to
do with the environmental effects of sawmills and wood
processing equipment and with the chemical protection of
timber. The environment is protected against dust which
occurs as the result of wood processing equipment when
there is sufficient extractive ventilation with air purification through filters or other systems. These requirements
also ensure that chemicals used to protect timber through
impregnation processes do not leach into the soil or subterranean waters.
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In addition to this, companies in the timber industry in
Latvia have been investing money in more modern equipment that is in line with all requirements from the start.
Major companies have developed systematised management processes in relation to environmental issues, thus
constantly improving environmental management. This is
becoming an increasingly important fact in competitiveness at the national and international level. Many wood
processing companies in Latvia have implemented independent environmental system certification in accordance
with the internationally recognised ISO 14001 standard.
This adds value to the organisation's work and makes it
more attractive to those business partners which are concerned about the environment. ISO requirements mean
that companies must create detailed quality management
systems to avoid mistakes in technological processes. This
ensures that manufacturing occurs in line with stated
requirements, and the waste of resources is prevented as
much as possible. Before new products are released in the
market, there is a careful inspection in accordance with
client requirements and standards which exist in the sector.
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The Social Value of the Forest
The public value of the forest far exceeds the material
value of timber materials in the forest or of the berries,
mushrooms and game that can be found therein. The forest is a vitally important component of the biosphere, and
it can be said that the majority of the forest's value lies in
non-material values such as production of oxygen, beautiful landscapes, and opportunities for leisure and recreation. The people of Latvia have for centuries lived in close
interaction with the forest, and it has been a source of sustenance for countless thousands of individuals. Today, too,
the forest is of vast importance to the people of Latvia not just as a source of income, but also as a place where
people can enjoy themselves. The forest is a place where
one can take part in active sports, go fishing, mushroom
hunting or berry picking, engage in hunting or birdwatching, just wander down special nature trails, organise
biking or orienteering competitions, or simply kick back at
a well-appointed picnic site on the shore of a lake or even
the sea.
The people of Latvia are very rich in comparison to peers
in other European countries - there are more than 1.5
hectares of forest for each person in Latvia. The forest in
Latvia, unlike in many other countries, is freely accessible
irrespective of who owns it, although there are, of course,
a few limitations on access that are defined by law. The
Latvian forest sector respects the fact that people have the
right to use the forest for physical and spiritual exercise,
and that is why the sector works hard to improve the
opportunities which people have in the forest. One of the
focuses in Latvia's forest policy is to strike a balance
between the interests of the public and those of forest
owners when it comes to making use of the forest's social
values. The numbers of game animals have been increasing the forest over recent years, which has ensured more
thorough and successful hunts. This has attracted greater
interest from local and foreign hunters.

Leisure facilities and educational trails
The structure which is most active in offering various
types of leisure in state-owned forests is the stock company “Latvijas valsts meþi”. State-owned forests belong
to the public, and so the job for LVM is not only to
extract maximum economic benefits from management
of the forest and to protect the values of the forest environment, but also to offer high-quality leisure opportunities for every resident and guest of Latvia. There are
more than 300 different leisure objects in the forest that
are available to anyone, and the number of such objects
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has increased year by year. Popular facilities include
viewing towers, information trails, locations of cultural
and historical importance, picnic areas with wellappointed infrastructure, and other nice locations.
Many people love the instructional trails that have been
established by the State Forest Service all around Latvia.
These offer information and education to private owners of forestland, students, environmental specialists,
historians and others. Forest trails offer a good look at
processes which occur in the forest. Principles of managing the forest are also considered. Interesting aspects
of this include afforestation of land that is not used for
agriculture, particularly outstanding stands of trees,
natural biotopes in the forest, objects of cultural or historical importance, as well as the homes of animals badger holes or dams built by beavers. Some locations
have attractive elements of games and play which are of
particular interest to schoolchildren and families with
children. The SFS, the LVM, the Rîga Forest Agency,
national parks and other institutions which manage
state-owned forests have worked together to make sure
that these objects are interesting and exciting for children. It is very important to make sure that even young
children understand what happens in the forest and are
familiar with ways of protecting and loving the forest
environment.
Another important element in this is the distribution of
information about the various leisure facilities that have
been established in the forest. There is much interest
among the Latvian population in spending time in the
forest. Fully 82% of them, for instance, enjoy mushroom and berry picking, but the fact is that the modern
age and its rhythm of life join with urbanisation in creating problems in this regard. The LVM conducted a
study early in 2007 which found that 40% of Latvia's
residents could not even remember when they had last
gone out into nature for recreational purposes. In Rîga,
36% of respondents in the survey said that they did not
have information about places in the forest where they
could go. Asked how they entertain themselves, respondents in the survey said more often that they stay at
home, go shopping, party in nightclubs, or attend cultural or arts events.
The LVM has created a new brand, “Mather Nature” to
help people to learn more about the primordial beauty
of Latvian nature. “Mather Nature” has an Internet
homepage which offers a lot of
information which helps people to
think about what they could do
outdoors on a weekend or during a

holiday. The homepage includes information about
what's available in the forest and how to get there.
There are detailed maps, schedules of events, and a list
of the favourite tourism objects in the forest. For active
travellers, “Mather Nature” offers new and exciting trips
that have been developed by the great Latvian poet
Imants Ziedonis and his son, Rimants, who is also an
author. At the “Balttour 2007” international tourism
market, the “Mather Nature” stand was chosen as the
most attractive presentation.

Public Information and Education
Work on providing public education and information
about the Latvian forest has been ongoing in a systematic
way and for a very long time. The Forest Days event is the
event with the longest and most powerful traditions. It
dates back to 1928. Each year, during the springtime,
members of the public are invited to become involved in
planting and tending to the forest, in improving public
buildings, roads and country homes and creating green
areas around them, and in taking part in various educational programmes. The slogan in 2007 was “Breathe the
Forest!“, and there were hundreds of events all around
Latvia in connection with the Forest Days event. The central event took place at the Latvian Ethnographic OpenAir Museum in commemoration of its opening 75 years
earlier. A Forest Days event was held on that day, too.
Several competitions were concluded during the 2007 Forest
Days event. The Agriculture Ministry and the LVM had a
competition for schoolchildren, “Our Little Hike”. The ministry and the newspaper Diena had a competition called
“What's Happening in the Forest?” The ministry presented a
book by Imants and Rimants Ziedonis, “Come Visit the
Forest Land of Latvia” and an LVM map featuring recreational opportunities in the forest to all of Latvia's school
and public libraries. Other forest sector companies and
organisations such as Stora Enso Meþs, Ltd have been
involved in public education and information. That company joined with the Worldwide Fund for Nature in 2007 in
organising a photo competition called “The Forest is Life ”
for Latvia's schools.
One of the most widely noticed activities in the forest sector
is an anti-littering campaign which features a character
called “Pigman”. He has become very well known, helping to
focus attention on those people who dump their garbage
along the sides of roads and in the forest. The Forest
Development Fund offers assistance in financing extensive
public information campaigns on these and other issues,
including opportunities to use timber products in various
areas of life.
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The Use of Timber in

The Importance of Education and

Operations of the Forest Sector

the Energy Sector

Science in Promoting Competition

The Latvian Forest Industry Federation says that as costs
in Latvia and the old European Union member states
even out, the competitiveness of Latvia's forest sector
companies will be maintained over the next two to five
years only if there are substantially higher investments in
science, education and training, but also in restructuring
of Latvia's energy industry to make far more effective
use of local timber resources. Latvia's geographic location and logistics networks make it possible to use timber resources and products of primary processing from
Russia and other neighbouring countries. That makes it
possible to expand operations without relying entirely
on Latvia's own forest resources.

An important issue in the next few years will be the
greater use of timber as an energy supply. The 2.5 million m3 of forestry scraps that could realistically be
extracted from Latvia's forests could produce 5,600 GWh
of energy. If the energy efficiency of heating systems
were improved, that amount of timber scraps could produce another 2,600 GWh of energy. There must be balance in the entire process - extraction of timber, transport, logistics, boiler houses, heating of buildings. There
must be thought about how to get heating companies to
shift from fossil fuels to environmentally friendly fuels
instead. A balance must also be struck between growing
demand for forest-based energy resources and the use of
timber for other purposes.

As new technologies are introduced in the forest sector,
there is an ever increasing need for qualified workers
and scientific research in the manufacturing of new
products. The education system in the forest sector is a
leader in the development of professional standards, but
the fact remains that professional education is not unified, and educational programmes are not always in line
with the developments of the sector itself. The main
challenge here is to bring companies and educational
institutions together to ensure the proper training of
future specialists. Resources have to be found for the
ongoing education of employees and for efforts to
improve the quality of professional education. It is of
absolutely key importance for the professional education
system to work with companies in setting of skills centres which ensure training on the latest technologies. A
completely new training programme is being designed
right now to help employees to learn to work with stateof-the-art technologies as they become available.

Latvia is working in an open economic space in which
prices are evening out, and the country has lost some of its
previous advantages such as comparatively lower raw
material and labour costs. To protect the competitiveness
of Latvia's wood processing companies in the rapidly
changing EU and global ergonomic environment, it will be
necessary to enhance labour productivity very, very quickly. In major wood processing and furniture manufacturing
companies, product output per employee is at a level of
around LVL 32,000 on average, which is higher than in the
processing industries as such, but far below the EU average
of LVL 50,000 per employee. Enhancing productivity will
be a key challenge for the timber industry in the future.
Wages represent a large proportion of costs, and that
means that wages are not competitive. Companies need to
think about how to replace major wage costs with investments in equity resources. Many Latvian companies are
working with sadly out-of-date equipment which requires
urgent modernisation. In terms of the value of equity
resources as a proportion of annual turnover, companies
in Latvia's forest sector are lagging far behind competitors
in Nordic countries. The correct use of EU Structural
Fund resources over the next several years will be of key
importance in dealing with this issue.
Another element in developing the products and services
of the sector even further is enhancing public understanding of forest management and the use of timber products.
As the knowledge and role of consumers of forest and timber products expand, in turn, it is also necessary to develop business models that are more in line with market and
consumer needs.
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State Forestry Institute “Silava”, the Faculty of Forestry
of the Latvian Agricultural University, and the Latvian
State Timber Chemistry Institute. There are other EU
countries in which there are successful scientific research
and educational enterprises - competence centres in the
Netherlands and Sweden, Doppler laboratories in
Austria and elsewhere. Latvia has begun preliminary
work on various kinds of new and more effective scientific research structures, mostly in the area of applied
research. The MeKA itself is one such initiative, set up
by the sector to conduct specifically commissioned
research for the sector.
Research in the area of forest biology and ecology also
involves environmental protection organisations such as
WWF Latvia, the Latvian Nature Fund and the Latvian
Ornithological Society. Individual enthusiasts also take
part. Funding comes from various projects that are
financed by international funds, as well as foreign and
domestic organisations and companies. The capacity of
scientists in Latvia's forest sector is evidenced by their
involvement in many European and other international
research programmes and co-operation projects.

The Forest and Timber Product Research and
Development Institute (MeKA) has worked with various
partners on a project that is co-financed by the
European Social Fund and is called “Improving the
Quality of Ongoing Education and Distance Learning in
the Timber Industry”. Methodological materials for
ongoing education courses have been prepared and tested, and pilot training sessions have been held all over
Latvia. Two ongoing education courses have been prepared and licensed - “Innovative Solutions in the Use of
Timber in Construction” and “Use of IT in the
Manufacturing of Bespoke Furniture“. There is also a
new distance learning programme - “Timber in
Construction and Interior Design”.
Between 2006 and 2009, the government is providing
financing for fundamental and applied research in nine
areas of science that have been declared as priorities.
One of these is the science of forestry, the aim being to
develop new products and technologies. LVM has also
made investments in scientific research aimed at establishing a properly structured natural, social and business
environment. The Forest Development Fund administers
forestry support and development financing, setting
aside substantial sums for scientific research, too.
Financing for national research programmes also comes
from the Ministry of Education and Science. Scientific
research in the forest sector and its related sectors mostly occurs at three major research centres - the Latvian
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The annual awards for the forestry sector were established
by the Ministry of Agriculture, which organises the event in
collaboration with relevant government and public organisations. In 2006, the awards were presented for the third
year, and this is one of the most important events in the
forest sector each year. There are seven different awards
categories, and a special committee is set up to choose the
winners. In 2006, the winners received the symbolic
“Golden Cone” and a cash prize. The winners in the
“Lifetime Investment” category also received a gold shaped
like a pine seed.

There were three nominees
in the category “Achievements
in Forestry Work”. They were
the stock company Saldus
meþrûpniecîba, Alfrçds
Strçlnieks, and the “Zemîtes”
farm. The prize was received by
Saldus meþrûpniecîba, which is
one of the largest forestry companies in Latvia. All of its work
is based on the principles of
environmental protection and
sustainability. During the last
three years, Saldus meþrûpniecîba has made major investments
in new technologies which help to improve its forestry and wood
processing work. The company has a co-operation agreement
with the Forestry Faculty of the Latvian Agricultural University
on the training of new specialists. The company offers internships to these students.
Nominees in the category
“Contribution to Promoting
Sustainable Forest Management” included Mâris Zariòð,
an engineer for the Valmiera
Regional Forest District, the
stock company “Latvijas valsts
meþi”, and Raimonds Kleperis,
owner of the “Lejas Kleperi”
farm in the Launkalne Parish.
Kleperis was the winner. He
holds a degree in forestry and
manages 120 hectares of land,
three-quarters of it forested. Kleperis demonstrates an amazing
amount of understanding in relation to how forestry work is
done properly. This is confirmed by people who have visited the
“Lejas Kleperi” farm to study the selective cutting processes
which Kleperis has been using for the last four years.

vide high-quality products and construction services to the public
whilst popularising the use of ecologically pure materials in the
construction industry and ensuring the welfare of the company's
employees.

that area of work. During the international conference, students
from the RTU presented models of the most typical types of
wood buildings in the world. These models are valuable as educational materials.

Three nominations in the
category “Contribution to the
Training of New Specialists” Juris Emsiòð, a docent in the
Faculty of Applied Chemistry
and Material Science of the
Rîga Technical University;
Vilnis Kazâks, a professor at the
Rîga Technical University and
president of the Latvian
Federation of Craftsmen; and
Inga Straupe, a docent at the
Department of Forestry of the
Latvian Agricultural University's Faculty of Forestry. The nod
went to Kazâks, who was the initiator of an international conference on the construction of log and wood buildings in 2005
and has also helped to organise conferences for specialists in

The next category was
“Establishing a Positive
Image for the Forestry
Sector”, and there were
three nominees - Dienas
Bizness correspondent Mâris
Íirsons; Mudîte Paegle, host
of a Radio Latvia programme called “Living
Geography”; and Sigita
Vaivade, an engineer and
consultant at the Kuldîga
Regional Forestry District of
the State Forestry Service. The “Golden Cone” award was
received by Íirsons, who writes about forestry and timber
industry issues for the business newspaper Dienas Bizness.
His articles offer extensive analysis of issues, their causes

There were four nominations in the category
“Contribution to the
Development of the Timber
Industry” Arbo Ltd, Kurekss
Ltd, 4 PLUS Ltd, and Jeld-Wen
Latvija Ltd. The winner was
Arbo Ltd, which is the most
modern manufacturer of wood
doors and windows in the Baltic
States and Eastern Europe. The
company has put more than
LVL 1 million in grant money from the European Regional
Development Fund to good use in designing a new factory and
buying new equipment. The company says that its goal is to pro-
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and their solutions, thus presenting an objective and balanced view of processes in the development and achievements of the sector.
There were fewer potential nominees in the category
“Investment in Science”, so no “Golden Cone” award was presented. Instead, the commission approved diplomas for three
people – Arnis Gailis, a researcher and project director for the
Latvian state forestry institute “Silava”; Agnis Ðmits, also from
“Silava”; and Dr Nikolajs Vederòikovs, head of the
Polysaccharide Laboratory of the Latvian State Timber
Chemistry Institute.
Finally, awards in the category “Lifetime Investment” were
given to forester Andris Jurevskis; Voldemârs Kozuliòð, a docent
at the Department of Wood Processing at the Latvian
Agricultural University's Forestry Faculty; Româns Kumerovs,
director of the furniture manufacturing company Tuko-T Ltd;
Rûdolfs Ozoliòð, a professor at the Department of Mathematics
of the Latvian Agricultural University's Informatics Institute; and
forester Arvîds Ðnçfelds.
Andris Jurevskis spent
much of his career at the training institution of the Forestry
and Forest Industry Ministry,
where he worked as a trainer, a
senior trainer and then the
deputy director for training.
Several generations of foresters
passed through his capable
hands. After a major windstorm in January 2005, it was
Jurevskis who prepared highquality informational materials offering advice to forest workers
who had to deal with fallen and broken trees. This became compulsory reading material among forest workers during the period after the storm.
Docent Voldemârs
Kozuliòð has been involved in
the forest sector for more than
50 years, and he has spent 46 of
those years as an instructor. Kozuliòð has taught classes to students pursuing degrees in wood
processing and forest engineering. The docent has published
67 scholarly articles. The publishing house of the Latvian
Agricultural University has prepared 10 volumes of his lectures
and methodological instructions. Kozuliòð is widely recognised as
one of the leading specialists in the area of manufacturing sawn
wood and determining its properties in Latvia.
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Româns Kumerovs has
worked for various timber
industry companies in Latvia
for 47 years. After completing
his higher education, he
worked for a furniture company called Teika. He directed the
Department of New Equipment and Technologies for the
Soviet-era Timber Industry
Ministry, later he directed the
plywood company Latvijas
Bçrzs and a complex wood processing company in Bolderâja.
From 1986 until 1988, he was deputy timber industry minister.
In 1999, Kumerovs was asked to organise and direct the manufacturing of furniture at the Tuko-T Ltd company. The firm, part
of the Sâga Group, had gone bankrupt three years previously, but
during the next five years, under Kumerovs' leadership, it
became the largest manufacturer of birch solid timber furniture
in Latvia. Today it exports 75% of its output to many countries
in Europe.
Rûdolfs Ozoliòð has combined his experience in forest
work and his skills as a mathematician to design various
forestry tables that have been
used in Latvia for more than
two decades. The 1955 graduate of the Aizupe Forest Technical School and the Forestry
Faculty of what was known in
Soviet times as the Latvian
Agricultural Academy worked as an engineer, a forester and a
maths teacher. Several generations of foresters have been taught
by the professor at what is now the Latvian Agricultural
University. Indeed, he still teaches mathematics there.

A. Ðnçfelds , for his part,
was known as a man of outstanding work abilities. He is an
unquestioned authority in the
forest sector in Latvia and
abroad. After windstorms in
1967 and 1969, Ðnçfelds did
massive work to deal with the
consequences of subsequent
attacks by woodworms. Various
steps had to be taken to protect
the badly damaged forest, and
those areas which were most severely affected were set aside for
special protections. Among foresters, Arvîds Ðnçfelds has always
been very highly respected, and he has set an example for several
generations of colleagues.
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Ministry of Agriculture of the Republic of Latvia
Minister: Mârtiòð Roze
Republikas laukums 2, Rîga, LV-1981, Latvia
Phone: +371 67027107
Fax: +371 67027250
E-mail: zm@zm.gov.lv
http://www.zm.gov.lv

Latvian Forest Owners' Association
President: Inesis Boíis
Board Chairman: Arnis Muiþnieks
Republikas laukums 2-306, Rîga, LV-1010, Latvia
Phone/fax: +371 67027079
E-mail: info@mezaipasnieki.lv
http://www.mezaipasnieki.lv

MA, Deputy State Secretary
Arvîds Ozols
Republikas laukums 2, Rîga, LV-1981, Latvia
Phone: +371 67027201
Fax: +371 67027096
E-mail: arvids.ozols@zm.gov.lv
http://www.zm.gov.lv

Latvian Timber Industries Federation
President: Juris Biíis
Executive Director: Kristaps Klauss
Skaistkalnes iela 1, Rîga, LV-1004, Latvia
Phone: +371 67067369
Fax: +371 67860268
E-mail: office@latvianwood.lv

MA, Director, Department of Forest Policy
Jânis Birìelis
Republikas laukums 2, Rîga, LV-1981, Latvia
Phone: +371 67027477
Fax: +371 67027409
E-mail: janis.birgelis@zm.gov.lv
http://www.zm.gov.lv

Association "Latvijas Koks"
President: Juris Biíis
Executive Director: Andris Plezers
Skaistkalnes iela 1, Rîga, LV-1004, Latvia
Phone: +371 67228374
Fax: +371 67860268
E-mail: latvijaskoks@latvianwood.lv

MA, Director, Department of Forest Resources
Valdis Lîdaka
Republikas laukums 2, Rîga, LV-1981, Latvia
Phone: +371 67027101
Fax: +371 67027094
E-mail: valdis.lidaka@zm.gov.lv
http://www.zm.gov.lv

Latvian Association of Wood Processing Entrepreneurs and
Exporters
President: Andrejs Domkins
Executive Director: Jânis Mârciòð
Skaistkalnes iela 1, Rîga, LV-1004, Latvia
Phone: +371 67067370
Fax: +371 67860268
E-mail: janis.marcins@latvianwood.lv

State Forest Service
Director General: Jânis Kinna
13.janvâra iela 15, Rîga, LV-1932, Latvia
Phone: +371 67226600
Fax: +371 67820377
E-mail: vmd@vmd.gov.lv
http://www.vmd.gov.lv
JSC "Latvijas valsts meþi"
Board Chairman: Roberts Strîpnieks
Kristapa iela 30, Rîga, LV-1046, Latvia
Phone: +371 67602075
Fax: +371 67805430
E-mail: lvm@lvm.lv
http://www.lvm.lv
Local Government's Agency "Rîga Forest Agency"
Director: Jânis Vazdiíis
A.Briâna iela 7, Rîga, LV - 1001, Latvia
Phone: +371 67012591
Fax: +371 67037207
E-mail: janis.vazdikis@riga.lv
http://www.mezaagentura.lv
Confederation of Latvia's Forest Owners and Managers
Board Chairman: Mâris Liopa
Vîlandes iela 1-13, Rîga, LV-1010, Latvia
Phone: +371 67322530
Fax: +371 67322529
E-mail: konfederacija@hs.lv
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Association "Latvijas Mçbeles"
President: Aivars Einauss
Executive Director: Andris Plezers
Skaistkalnes iela 1, Rîga, LV-1004, Latvia
Phone: +371 67228374
Fax: +371 67860268
E-mail: latvijaskoks@latvianwood.lv
Latvian Timber Producers' & Traders' Association
President: Jânis Apsîtis
Board Member: Harijs Jordâns
Skaistkalnes iela 1, Rîga, LV-1004, Latvia
Phone: +371 67067369
Fax: +371 67860268
E-mail: harijs.jordans@latvianwood.lv
http://www.latviantimber.lv
Latvian Association of Timber Harvesting Companies
President: Andrejs Cunskis
Skaistkalnes iela 1, Rîga, LV-1004, Latvia
Phone: +371 67065951
Fax: +371 67860268
E-mail: andrejs.cunskis@latvianwood.lv
Latvian Association of Independent Timber Harvesting Companies
Chairman: Andis Araks
Parka iela 4, Rauna, LV-4131, Latvia
Phone: +371 63237049
Fax: +371 63237048
E-mail: birojs@krauzers.lv

Latvian Association of Timber Traders
Chairman of the Board: Leonards Lîpiòð
Skaistkalnes iela 1, Rîga, LV-1004, Latvia
Phone: +371 29123622
Fax: +371 63021619
E-mail: llipins@llu.lv

Latvian State Forestry Research Institute “Silava”
Director: Jurìis Jansons
Rîgas iela 111, Salaspils, Rîgas raj., LV- 2169, Latvia
Phone: +371 67942555
Fax: +371 67901359
E-mail: inst@silava.lv
http://www.silava.lv

Latvian Union of Timber Quality Experts
President: Antons Orinskis
Dzçrbenes iela 27-219, Rîga, LV-1006, Latvia
Phone: +371 29422052
Fax: +371 67555934
E-mail: lkkes@lkkes.dtg.lv

Latvian State Timber Chemistry Institute
Director: Aivars Þûriòð
Dzçrbenes iela 27, Rîga, LV-1006, Latvia
Phone: +371 67553063
Fax: +371 67550635
E-mail: koks@edi.lv

Association of Plant Growers
Board Chairman: Imants Bçrziòð
Tçrvetes iela 67B, Jelgava, LV- 3008, Latvia
Phone: +371 25951565
E-mail: stadi@inbox.lv

Worldwide Fund for Nature, Latvia
Director: Uìis Rotbergs
Elizabetes iela 8-4, Rîga, LV-1010, Latvia
Phone: +371 67505640
Fax: +371 67505651
E-mail: info@pdf.lv
http://www.pdf.l

Forest Sector Labour Union
Chairman: Juris Spâre
Bruòinieku iela 29/31, Rîga, LV-1001, Latvia
Phone: +371 67035931
Fax: +371 67035947
E-mail: lmnainfo@lmna.lv
Latvian Council on Forest Certification
Board Chairman: Mâris Zudrags
Elizabetes iela 8-4, Rîga, LV- 1010, Latvia
E-mail: info@fsc.lv
Latvian Hunters' Association
Board Chairman: Elmârs Ðvçde
Member of the Board: Ainârs Zvejnieks
Matîsa iela 8, Rîga, LV-1001, Latvia
Phone: +371 67291006
Fax: +371 67291006
E-mail: latma@latma.lv
Latvia University of Agriculture
Forest Faculty
Dean: Dagnis Dubrovskis
Akadçmijas iela 11, Jelgava, LV-3001, Latvia
Phone: +371 63021619
Fax: +371 63021619
E-mail: dagnis.dubrovskis@llu.lv
http://www.mf.llu.lv
Ogres Forestry Technical School
Director: Modris Grantiòð
Ikðíiles novads, p/n Tînûþi, Ogres rajons, Ogre 3, LV- 5003, Latvia
Phone: +371 65024254
E-mail: omtlietv@oic.lv

Latvian Fund for Nature
Council Chairman: Ivars Kabuckis
Raiòa bulvâris 31-6, Rîga, LV-1010, Latvia
Phone: +371 67830999
Fax: +371 67830291
E-mail: ldf@lanet.lv
http://www.ldf.lv
Latvian Ornithological Society
President: Jânis Vîksne
Member of the Board, Director: Ilze Vilðíçrste
Kalnciema iela 27-18, Rîga, LV-1050, Latvia
Phone: +371 67221580
Fax: +371 67603100
E-mail: ilzev@lob.lv
http://www.lob.lv
Latvian Union of Local Governments
Chairman: Andris Jaunsleinis
Mazâ Pils iela 1, Rîga, LV-1050, Latvia
Phone: +371 67226536
Fax: +371 67 212241
E-mail: lps@lps.lv
http://www.lps.lv
Association “Zaïâs mâjas”
Chairman of the Board: Harijs Jordâns
Melnsila iela 13-3, Rîga, LV-1046, Latvia
Phone: +371 67327504
Fax: +371 67327504
E-mail: harijs.jordans@zalasmajas.lv
http://www.zalasmajas.lv
Forestry Workers Association
Chairman of the Board: Marika Ðîrante
"Saldenieki", Novadnieku pagasts
Saldus rajons, LV-3801, Latvia
Phone: +371 29498486
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